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FEDERAL EMERGY REGULATORY COMMISSION

PATHINGTON, DO 204248

OFFIGE BF THE CHATRMAR July 28, 2003

The Honorzble Kevin M. Delgobbo

Comnecticut House of Representatives

State Capitol .
Hadford, Connecticut 05106-1591 -

Re: IS0 New England LICAP Proposal, Docket No. ER03-563-030

Diear Representative Delgobbo:

Thank you for vour July 7, 2005 letrer regarding the proposed establishment of a
locational installed eapacity ([LICAP) market in New England. v

On June 15, 2005, an initial decision based on LICAP matters was issucd by the
presiding administrative iaw judge after an evidentiary heating. This case is now pending
before the Commission. Briefs on exccptions to the initial decision were duc July 13,
2005, end bricfs opposing exceptions are due August 4, 2005, Therefore, I cannot
discuss the case in specific detzil. 1 notc that your state, through the Attorney General of
Connecticut, the Connecticut Department of Public Utility Control, the Connecticut
Cffice of Consumer Counsel, and the New England Conference of Public Utilities
Commissicners (NECPUC), is an active participant in the LICAF procceding. § assure
you that, before making a final decision, the Commission will evaluate the complete
recard, pay close attention 1o the positions of all of the parties in this case, and address
parfies’ arguments that the Cormnission should consider workable altematives. The
Comniission’s goal is to cnsure a vefiable supply of electricity in New England at just and
reasonable rales.

My collcagues and I at the Connmission fully appreciate the importance of
establishing efficient market-oriented solutions to the chalienges of providing reliable,
affordable electric power supplies theoughont New Fngland. Without prejudging the
issues in the pending proceeding, ¥ would like to make some general observations.
Although there is sufficient capacity in New England as a whole, there is a scrious
problem ol insufficient capacity and transmission infrastructurs in specifically defined
New England load and supply poskets. Current pricing policy doss not support new
investment in fhese areas, however, and as demand continues to grow, reliability may be
threatened. 1 do not want to see New England go through the experience of California
and the West in 2000-2001.

- Duving the past baeg years, New BEngland has made propress to nnprosve the
transmission infrastrecturs. Titmely compistion of these transmission prajects,
along with the removal of Reliability Must Bun (RME) contracts in the constrained
regiong, will have a dramatic elfect on reducing any cost impacls within the constrained
regions that may result in the near-term with LICAT,

You mention the lottar [ recently received from the Wew Ungland Congressional
delesation that contalns numerous mauiries regarding LICAT and resource adequacy in
Mew England ag well as in neighboring markets, My staff is preparing a regponse to
these questions, 8

Your letter and this reply will be placed in the public file in the above-captioned

docker, which serves v alert the Commission to the coneerns of interested individuals
and groups. IFI can be of [urther assistancs 0 vou, please do not hesitate to contact me,

Pcerely,, b 1 1L



